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Short Abstract

The “La Darar” rule is one of the most important legal maxims in the Islamic legal system which, based on
the Prophetic hadith “la darar wa 1a dirar,” prohibits any form of infliction of harm, including financial
harm. When confronted with emerging economic phenomena such as cryptocurrencies, this rule acquires a
new and noteworthy function. Adopting an analytical-descriptive approach, the present article examines the
most significant challenges of cryptocurrency transactions—including extreme price volatility, market
manipulation (pump and dump), organized fraudulent schemes, risks arising from sanctions, and losses
resulting from user error—and classifies them into three general levels: behavioral harms, structural
deficiencies, and user errors, assessing them on the basis of the “La Darar” rule. The central research
question is whether activity in the cryptocurrency market can constitute the infliction of harm upon
contracting parties, society, and even the trader himself, and consequently be subject to Shari‘a-based
prohibition or restriction, or not.

The findings of the study indicate that the relationship between the risks in this field and the “La Darar”
rule is not uniform: behaviors such as market manipulation and fraudulent schemes, due to their direct
infliction of harm upon others, fall more clearly within the scope of the rule’s prohibition; by contrast,
some harms, such as extreme price volatility or structural market risks, are less the product of harmful
conduct by individuals and more attributable to the structural features of this space, and their juristic
evaluation requires more precise considerations. Accordingly, the figh-based engagement with
cryptocurrencies can be articulated neither as an absolute rejection nor as unconditional acceptance; rather,
the function of the “La Darar” rule in this domain is more properly explicable in terms of guiding
appropriate regulation, strengthening oversight, and enhancing user awareness and prudence to reduce the
grounds for harm. Nevertheless, until the aforementioned challenges are resolved, one cannot definitively
claim that the “La Darar” rule does not apply to cryptocurrency transactions.
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Introduction and Statement of the Problem

The “La Darar” rule is one of the most fundamental rules of Islamic figh, which has been applied across a
wide range of chapters in acts of worship and transactions and has acquired a pivotal status in both Imam1
and Sunni jurisprudence. At the same time, the precise elucidation of the content of this rule and the scope
of its application has consistently been a subject of debate and disagreement. In the contemporary world,
the emergence of novel financial phenomena such as cryptocurrencies has posed the issue of “harm” on a
new horizon and scale. Cryptocurrency transactions—due to extreme price volatility, the possibility of
market manipulation, the spread of organized fraudulent schemes, risks stemming from sanctions and
cross-border restrictions, as well as irreparable user errors—have created a highly risky environment for
small investors and ordinary users; and this in a setting that is often devoid of centralized supervisory
institutions and traditional legal protections. From the perspective of transactional figh, this situation poses
a strategic question to the researcher: can cryptocurrency transactions, by virtue of their high-risk and
harm-inducing nature, fall under the heading of “harm” and, pursuant to the “La Darar” rule, be subject to a
change or restriction in their legal ruling? And if the answer is affirmative, at what level and according to
what logic and criteria should this change and restriction be implemented?

In the existing literature, most studies have either focused on the juristic and legal assessment of the
process of cryptocurrency mining, or have separately addressed certain dimensions of risk and fraud in this
market; however, a coherent analysis that employs the “La Darar” rule as a systematic framework for
distinguishing between different levels of harm and for determining its function in the regulation of
cryptocurrency transactions is rarely encountered. The innovation of this study lies in the fact that, on the
one hand, at the theoretical level, by critiquing the well-known view of the negation of harmful rulings and
reinforcing the reading of the rule as a “prohibitory injunction against inflicting harm,” it offers a clearer
understanding of the “La Darar” rule and, alongside the prohibition of harming others, re-examines its
possible scope of application to self-harm; and, on the other hand, at the practical level, by articulating a
three-layered typology of risks (fraudulent and harmful behaviors, structural and contextual deficiencies,



and user error), it makes possible a more precise relational assessment between the various types of
cryptocurrency risks and the purport of the “La Darar” rule. The research method is
analytical-argumentative and is based on library study of figh and ustl sources, together with the use of
reports and descriptive data regarding the risks of the cryptocurrency market.

Research Findings

The findings of the study can be summarized on two levels: theoretical and practical. At the first level, a
figh-ustl analysis of the hadith “la darar wa la dirar” shows that interpreting the rule as “negation of the
enactment of harmful rulings” faces serious linguistic and ustl-based difficulties. In contrast, construing the
rule as a “prohibitory injunction against inflicting harm” enjoys stronger support and appears more
consistent with the numerous instances in which the informative mode (khabar) is used for prescriptive
purposes (insha’) in the Qur’an and the Sunna. On this basis, the purport of the “La Darar” rule is not the
negation of harmful rulings, but rather the prohibition of the realization of conduct involving harm to others
(and, according to one view, harm to oneself); conduct that can be relevant both within the framework of
private relations between individuals and at the level of macro-economic structures and policy-making.

At the practical level, the application of this foundation to cryptocurrency transactions shows that the risks
in this field cannot be reduced in an undifferentiated way to a single generic heading of “harm.” The
findings of the research indicate that at least three distinct categories of risks can be identified: first,
fraudulent and deceptive behaviors such as Ponzi schemes, pump-and-dump operations, and various types
of organized scams, which directly entail unjust transfer of wealth and harm to small investors and
constitute a clear instance of the prohibition enshrined in the “La Darar” rule. Second, structural
deficiencies and contextual conditions of the market, such as extreme price volatility, weak transparency,
lack of effective oversight, and risks arising from sanctions and cross-border restrictions, which generally
occur without any direct intention to inflict harm on the part of the contracting parties and whose source
lies at the level of market design and policy-making. Third, harms arising from user error, such as sending
to an incorrect address, losing a private key, or unknowingly entering into severe risks, which in principle
do not count as harming others, but from the standpoint of certain doctrinal bases, can be included within
the ambit of self-harm and negligence in the preservation of property.

On the basis of this typology, the key finding of the study is that, with respect to the first category, the “La
Darar” rule clearly serves as the basis for the declaratory prohibition (hurmat taklifiyya) of such behaviors;
with respect to the second category, it functions more as a foundation obliging the state and regulatory
authorities to reform structures and enact protective rules; and with respect to the third category, it
underscores the necessity of elevating user awareness and adopting rational precautionary measures.
Conclusion

The overall conclusion of the study indicates that, although the “La Darar” rule, as one of the central rules
of Islamic figh, plays a decisive role in the Shari‘a-based assessment of risks associated with
cryptocurrency transactions, it does not, by itself, provide a basis for issuing a blanket ruling of prohibition
regarding all types of such transactions. The three-level analysis of risks shows that what lies at the core of
the rule’s prohibition are fraudulent, deceptive, and harmful behaviors that manifest in the form of
organized scams and market manipulation and must be explicitly prohibited within the legal system. By
contrast, a significant segment of structural risks and user errors must be managed at the level of regulation,
institutional design, public education, and strengthening rational precaution. On this basis, the strategic
function of the “La Darar” rule in the realm of cryptocurrencies is manifested less in a “general ban” and
more in providing a normative framework for “multi-layered policy-making”: a framework that, on the one
hand, calls upon the state and regulatory bodies to enact protective regulations, enhance transparency, and
oversee platforms, and, on the other hand, highlights users’ responsibility to observe precaution and avoid
high-risk behaviors. This conclusion opens up a new horizon for dialogue between figh and financial
regulation in confronting modern technologies.
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V. CEX
v.DEX

Y. Peer-to-Peer

¢. The Ins and Outs of Decentralized Exchanges (DEXs).
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1. Ethereum

v. Nobitex

A.SWIFT

4. Nobitex's response to the allegations made in the Reuters report
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Y. Axie Infinity Sparks Debates with New SLP Rewards Requirements
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Y. How Many Bitcoins Are Left to Mine?
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\. Error Detection

Y. How to verify the address of a digital wallet?
Y. checksum

¢. Checksum, Simple error detection.

o.Name Services

1. Domain Name Service meaning

v. Custodial Wallets
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). Trust Wallet

Y. Custodial Wallets vs. Non-Custodial Wallets: What's the Difference?
Y. The Collapse of FTX: What Went Wrong With the Crypto Exchange?
¢.Recovery Solutions

o.Recovery Guardians
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\. Argent Vault
Y. How to Use Argent Wallet
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