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9 - Blockchain-based Game Economy
10 -Virtual Assets and Real-World Law
11 -Mapping the NFT Ecosystem

12 -Monetization of Digital Games

13 -Blockchain Revolution
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Extended Abstract N

This research investigates the jurisprudential and legal aspects of income generatioh through digital
games, with a particular focus on the Play-to-Earn (P2E) model. The study~employs a descriptive—
analytical approach and relies on primary Islamic jurisprudence sources, Irahian legal provisions,
specialized academic articles, and technical documentation of digital .games. Additionally, practical
examples of P2E games are analyzed to examine their legal and“jurisprudential status. With the
proliferation of digital technologies and the growing penetration ‘ef<the internet into everyday life,
traditional modes of income generation and economic interaction have undergone profound
transformations. The emergence of the digital economy has introduced concepts such as virtual assets,
digital ownership, and decentralized markets into both economic and legal discourse. Within this context,
the digital gaming industry, once predominantly viewed as« form of entertainment, has evolved into a
platform for economic activity, investment, and even’ employment. One of the most prominent
manifestations of this transformation is the P2E model, which enables players to earn real-world income
through active participation, task completion, skilkephancement, or ownership of in-game digital assets.
The P2E model combines entertainment, compegtition, and revenue generation and has emerged through
technologies such as blockchain, cryptocurrencies, and non-fungible tokens (NFTs). Players can own in-
game items, characters, virtual lands, Or, tokens as digital assets and trade them in secondary markets.
Because ownership is recorded on theblockchain, these assets are transparent, traceable, immutable, and
freely transferable across users worldwide. Consequently, the boundary between recreational and
economic activity has become Blurreds elevating gaming from a purely entertaining experience to a full-
fledged economic activity. .

The technological dévelopments and emergence of virtual assets have posed challenges to traditional
jurisprudence and law. Addressing these challenges requires dynamic ijtihad, comparative analysis with
other legal systems, and a thorough understanding of information technology. This blurred boundary
between entertainmgnt and economy also raises profound jurisprudential and legal questions. In Shia
jurisprudence,.the'legitimacy of any economic activity is contingent upon adherence to principles such as
the permissibility of the subject matter, the validity of the contract, avoidance of excessive uncertainty
(gharar) or_ gambling, and compliance with the conditions of lawful sale and exchange. Accordingly, the
firsticritical question is whether in-game digital items—despite their intangible and virtual nature—can be
considered "property” (maal). Juridical recognition of these assets depends on their compliance with
conditions of lawful benefit, legitimate ownership, and societal recognition. If these conditions are met,
such assets can be subject to contracts like sale, lease, or exchange; otherwise, transactions involving
them would lack jurisprudential validity.

A second key issue concerns the nature of income generated from P2E games in relation to gambling.
Many P2E games require players to pay fees for entry, acquisition of items, or enhancement of chances,
while the game outcomes may depend on probabilistic events. In such cases, the economic model may
resemble gambling or involve excessive uncertainty (gharar). Islamic jurisprudence considers gambling a



prohibited form of entertainment that results in waste of wealth and unregulated risk-taking. Hence,
determining whether P2E games rely primarily on skill or chance is essential for assessing their
jurisprudential legitimacy.
From the perspective of Iranian law, the status of such digital assets and transactions remains ambiguous.
Legislators have yet to provide a clear definition of “virtual asset” or “digital currency,” and there are no
specific regulations for in-game transactions or crypto-based markets. The absence of clear regulations
exposes users—especially adolescents and young adults—to potential financial, legal, and psychological
risks. The structural differences among games in terms of skill, chance, competition, and financial
incentives necessitate case-by-case analysis and tailored jurisprudential assessments. Although some
scattered directives exist regarding cryptocurrency mining or unauthorized transactions, comprehensive
regulation of P2E games that combine recreational and economic functions is lacking. This legal vacuum
creates uncertainty for users, investors, and game developers.
Jurisprudentially and legally, examining the ownership, legitimacy, and economic, functior of digital
assets in games requires an interdisciplinary perspective. Traditional jurisprudence. ef transactions
revolves around tangible property and assets; however, in the digital space, .onesencaunters intangible
phenomena existing solely as encrypted data on decentralized networks. Therefore, several key questions
arise:
o Can digital data or tokens constitute true ownership under Shia jurisfrudence?
e Is user-based perceived value sufficient to establish property status?«*
e Does participation in games with probabilistic wins and losses.amount to gambling?
Globally, many countries are developing regulations to govern P2E“markets. Some treat these games
under the framework of the “digital micro-economy,” while others classify them as “tradeable virtual
assets.” In the Islamic world, particularly Iran, research'Jn this® domain remains nascent, with
jurisprudential literature largely confined to general discussions of, technology and cyberspace.
This study seeks to fill this gap by analyzing P2E games:through the lens of Shia jurisprudence and
Iranian law. The central research questions include:
1. Arein-game digital assets recognized as.property~under Shia jurisprudence?
2. Does the income-generating mechanism_of P2E games comply with the principles of Islamic
transactions, or does it fall under gambling and invalid contracts?
3. If property status is confirmed, what conditions must be met to ensure the legitimacy of related
transactions? N
4. What jurisprudential and legal* framework could underpin the intelligent regulation of this
emerging field?
The research offers several innovative'contributions:
1. Novelty of the topics"P2E games, especially post-2019 titles like Axie Infinity, are globally
prominent but'remain underexplored in Iran.
2. Interdisciplinarytapproach: The study integrates Shia jurisprudence, digital law, and digital
economics!
3. Focus on real-world examples: Unlike prior theoretical studies, this research analyzes practical
cases of P2E games and uses technical data to determine transaction structures.
4. \Palicyrelevance: Findings provide a basis for intelligent regulatory frameworks in Iran’s digital
gaming economy.
Methedplogically, the study employs a descriptive—analytical approach, drawing upon primary Shia
jurisprudential texts (including Makasib, Tahrir al-Wasilah, and Jawahir al-Kalam), Iranian legal
literature, international academic articles, and technical analysis of selected P2E games. The results can
enhance awareness among users and developers and inform the development of clear regulations aligned
with Sharia and Iranian law. Additionally, findings can guide national policies on digital economy
governance and cyberspace regulation.
Ultimately, the study emphasizes the necessity of dynamic and comparative jurisprudential reasoning—an
ijtihad that neither remains confined to traditional frameworks nor ignores Shia principles—thereby



reconciling the originality of Islamic jurisprudence with the demands of digital economies and emerging
P2E models.
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